LITILE ITALY BUSINESS IMPROVEMENT AREA

August 9, 2022

Dear Rafig:

We are providing ths letter in conmection with your adit of the financial statements of
LITTLE ITALY BUSINESS IMPROVEMENT AREA as of December 31, 2021, and
for the year then ended, for the purpose of expeessing an opinion as Lo whether the
financml saements present fairty, in all masenal respects. the financial position, results
of operations, and cash flows of the Company in accordance with Canadian accounting
standards for local governments as prescribed by the Public Sector Accounting Board
onganizations.

We acknowledge tht we are respoesible for the fair presentation of 1he fmancial
statements in scordance with Canadian acounting standards for local govemments as
pendbodhylhm&nmAmmmstdawiummrwlhcddgnnd
impkmentation of intemal controls to prevent and detect fraud and emor. We have
Rsscssed the nisk that the fisuncial statements may be materally misstated as a result of
frand, and have determined such risk 10 be ow. Further, we acknowledge that your
mbnmmmmdwdhmwihCndiand
saditing standands 50 as to enable yow Lo express an opinion oa the financial statements.
W‘ewernmdlhuhikywmt:hduuwbnonhemﬁqtyum
memuawdtmmmﬁdcmintk
Grcumstances, # s nol designed 1o identify, nor can it be expectad 10 disclose, fraud,
shortages, errors and other imegularities, should any exist.

Cenain representations in s letter are described as being Bmited 10 macters that ane
material, An item = consdered material, regardless of #s monetary value, if it &
probuble that its omisseon from or misstateenesd in the financial statements would
influence the decision of a reasonable person relying on the financial statements.

We confimm. to the best of our knowledge and belef, as of Augusz 9, 2022, the following
repeescatalions made 10 you during your awdit.

A. FINANCIAL STATEMENTS

1. The flmncial statements referred 10 above present fairly, in all material respecis,
the financial position of the emity as s December 31, 2021 and the results of its
opemtxons and changes in financisl position for the year then ended in accordance
with Canadun accounting standards for bocal governments as prescribed by the
Public Sector Accounting Board onganszations.
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COMPLETENESS OF INFORMATION

recorded in the books of the entiry,
Wc.ue usaware of amy m«mmm_ormm with the

th\nnmofuy violations or possible violathons of laws or regulations rhe
effects of which should be consid cred for disclosure in the financial statements or

We have idemtified 10 vou all known related panties and refated Pany lrnsactions.
ixludnnkapm:huuumz&rofm lisbilities and senvices, kasing

You provided a mom-attest mioebyusuimuswilhdnﬁw the fnancials
Salements and related notes. lncomﬁmn-ilhthknon-um ETVICES, we
mfm!hxnhntmde-lllngmdaimuwpufamdﬂ
mansgement functions. have the knowledge to evaluate the accuracy and
m-ofmfmwmsndmpwmyfamh
firancial syements

FRAUD AND ERROR

We have no knowledpe of any allegations of fraud or suspected fraud affecting
the entity ‘s financial statements commmnicated by empkivees, former employees,

RECOGNITION, MEASUREMENT AND DISCLOSURE
Weuumuummirm Sssumpions used = amiving @ Lhe fair values of

financial instruments as messured and disclosed in the financial statements are
reascnable and appropriaze in the circumstances.

. We hwmphahaummummiuynﬂmkwmg\ﬂuem

classification of assets and Fabilities reflected o 1he financial statements )
All related panty transactions hwebwnlnmpriudymudmdduhmd n
1he fnancisl statements

.Thcnn-eofallmefdmmiuh-bem

disclosed in 1he financsal statements, inchud g all estimates where 2 = reasonably
possble that the estimate will change in the near term and the effect of 1be change
could be material to the financial st ements.
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We have mformed you of all outstanding and possible claims whether or not they
have been dischosed with kegal counsel.
ulmuumhmmmmamm.uwumm
nhmauﬁumumhv:bmdhchmm)mndmm rellectad
in the financial statements.

With respect o environmental matters
(3] = vear end. there were no hbilhksamhmkslhn have nog already
lvadiaclosed L you;

(b)  Gabibties OF comtingencies hnwhmfecoﬂimd.nmmmd-:hnd.
a5 appropnaie, in the financial statements; and
(€)  Commitments have been measured and disclosed, as appropriate, i he
fmancial satements.
nu-cuyhnuisfxm-mcwcalmcinmh)wmensm there are no
Bmmmmwmrmity'snmmhomthnphdwu
collatersl
We have disclosed 1o you, and the entity has complied with, all aspects of
Wummmhwamuﬂmmmmﬂmﬂ
Salements in the event of non-compliance. inchuding all covenants, conditions or
mhamuirmuofalmmhgdtu.
fh"m“im&ntufu(“shmmmdedb)meaulyun
accordance with the federal regulations. The HST fecoverble amoumts recorded
b,!l!al-yncm:idacdooﬂw:.
There

Munmmmm‘mummuahwammm
personal information, iof any, of emplyees. customers and other individuals
provided mywhmorgwoudh-l\dywmulmﬁm'omm
personal information required for your working papers.
M-mnoeudividcudsormuiamidedb)mm-mdc«wy.

QQao 1] pus My
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mm.«—.mu 90 Risebrough Avenus
CHARTERED PHOFTSSONAL ACCOUNTANT Teronto, Ontang M2M 263

Telephone: (416) 221 - 4085
Fax (416) 221 - 4160

INDEPENDENT AUDITOR'S REPORT

lo.-(‘ou\cilddn('msmofme(io of Toromo and the
Moful\wfwl.nkhb Business Improv ement Area

Opimion

I have audited the financial saatemens of Littke laly Business Improvement Area (BIAL whch
compeisg the statement of financial pmimunlhun(m!l.ﬂ!!l.udthenmnorm
wumulmdmmnfchn.ah n«fmdmmwdmm‘sh
tywhm.mmnuﬁwuam including s ssmmary of significant
min;paiciu-dmmhnm_w nformation

lnmyuﬁmqumﬂcﬂmmm.hallmﬂwﬁlmm
fmnlwoimaofheﬂlAuuMJl.MlMmf-mhlmwium
Mshhmmwnmahwucmummmgwhkw
Bovemments as prescribed by the Public Sector Accountiey Roard (PSAB).

Basis for Opinion

hmur-—ummuwhmmmnwimn
<ontinue 43 a going concem, ﬁhqu%mnhﬂmpﬁgm“-ﬁ;m
Fomg concern basss of accounting mmmwmmwmlwuamawm
mmhmMMMMmbm.

Thong charged with povernance sec respoasible for ovenoging the BIA's flnancial TEPOFLing process




RAFIQ DOSANI, & comem., coa, ca 90 Risetrough Avenue
CHARTERED PROFESSOOMAL ACCOUNTANT Toronto. Ontario M2M 2E3

Telaghone (416) 221 . 4095
Fax (416) 221 - 4160

Awditor s Rexpowsibllities for the Audit of the Financhal Sastements

My objectives are to obtain reasonsbie averancs sbout whether the financial stalements &5 2 whole
mﬁuﬁumﬂmmumhwﬁw«m.-dmimm-ﬁw“sm
that includes my opinion. Rmombkwiuhighhelo(mbuisuaw
unmnm&uimuncma-mmmmmm.w
miassiement when it exists. Misstalements can artse from frasd or ermor and are coasidered materia
d.midml,wbduw.lhqmuwbnmdwhﬂmhmw
decisions of users takom on the basis of thes financial staements As part of an sude m accordance
wmcmmnmlmmmu-imm
seeplicism throsghout the sudit. | also:

® Idenaify and asswss the nsks of matcrial misstatement of the financial statements, whether due o
Mum.WﬂmmnMWemhmﬂmm
nidmm-ndﬁ:mmdwhkmmidcahunlamyq-m.mﬁskofm
Miunmlmmwmmﬁwbhi‘h«mfamm&'m«vw
as feaud may involve collusion, forgery, intentional cesivsions, misrepresentations, of the override
of imernal control.

e Obtan an undersanding of imerral comtrol relevam 10 the audit in order 10 design andi
Muun-mwopdmnnechm%nmﬁrhmofwgm
opinion ca the effectiveness of the BIA's intersal control

- Emhwd-«mimmh“ﬂhmdmnin
estitmates and related disciosures made by managessen,

. (me«ﬂnmofm\wdﬁpﬂmmbhofm
mumhmhﬂmmmnmlmmwmm
otconubmnllu-uymWMthlA‘sﬁd@-bMuapﬁ.m
IHcmclnkm-wmm-nMI-wmh‘Mk‘inmym't
mﬂbhm&h-winkﬁmdm«:ifmhdmwanw.
tomadil}-,M.Mymmnhﬂdmh-ﬂhnidmeohmduphw&d
™y auditor's report, However, fumre cvents or conditions may casse the BIA 10 cease 10 continue
33 3 ROINg Concen

. Evahnﬁmlmlﬁaummwwmofmﬂwmimwmu
dﬁb‘“‘mhfmlmmﬂuumu-gmﬁﬂm
n » manser that achieves fair presentation

|mm-»mw-mmmm~.momammu—u
scope and omieg of the audit and any sigeificant audh fadings, including any significsse
deficzencios m mtemal control that | identify during my audit.

Toromo, Oeeario Chartered Professional Accountant
June 14, 2022 Licensed Public Accountant



L hawy Busaess IwrmovemenT Asea
Srarement Or FivanciaL Posmon
As Ay Decewesr 31, 2021
2021 2020
$ s
Fovanciar Assers
Cash 99,761 -
Short-derm investments (Note 3) 189,809 258,207
ACcounts receivable
City of Toronto - special charges (Note 4) 26,027 56,065
Other 41338 54,720
366 835 368 992
Luswines
Bank overdraf = 584
Accounts payable and accrued liabilities
City of Toronto - -
Other 881 12.258
8911 12,842
Nrv Favancia Assers 358,024 356,150
Now-Fraumciar Assers
Tangibie Capetal Assets (Note 5) 12 856 33,047
Accumaaren Sureus 370,880 380,197
Approved gn behalf of the Board of Managemant:

Chair Treasurer



Tre Boaro 0F MANAGEMENT FOR THE

LirTie Itay Busmess IveeovenenT AREs

Srarement oF OPERATONS An0 ACCUMULATED SuReyUs
For ™we Year Encep Decessen 31, 2021

“

2021 2021 2020
$ $ $

Budget Actual Actual

Note &)
Revenus
City of Toronto - special charges 383519 383,518 360,779
Sponsorships and other 148,500 79,085 633

532019 463,484 435412

Exrenses
ASminstration 62,800 108 567 91.360
Promotion and advertising 337,850 217388 108,401
Maintenance 61,000 112593 62,119
Capital (Note 8) 85,000 - .
Amortization - 3780 61.273
Provision for uncollected special charges (Note 4) (24,731) 5312 (48)

832019 481,801 321,104
SURPLUS (DEFICIT) FOR THE YEAR (18.317) 114 308
ACCUMULATED SURPLUS, BEGINNING OF
YEAR 388,187 389197 274 889
ACCUMULATED SURPLUS, END OF YEAR 389 187 370,880 386.167



Tie Boarp oF Manacemext roa T

Lirrie lacy Busivgss iwpnovenest Arsa
Srarement Or Crances Iv N7 Financu. Assets
For Tee Year Exoen Decemsss 31, 2021

“

2021 2020
S s
Surplus (deficit) for the year {(18.17) 114 308
Acquisition of tangible capital assets 17.740) (38 .207)
Amortization of tangible capital assets aremn 61,273

1874 137,374

8alance - Begnning of year 356,150 218776

Balance - Eng of year 358 024 356,150




STaTEMENT 0F Casie FLows
Fom ™ Yean Enceo Decenses 31, 2021

“

2021 2020
$ $
Cash flows from operating activities
Surplus (aﬂen)fovmeyeat (18.317) 114 308
Non-cash changes to operations
Add. Non-cash llem Amortization of captal assets 37 831 61273
Increase (decrease) resultng from changes in
Accounts receivable - City of Toronto 30,038 {27,170}
Accounts receivable - other 13382 (25,917)
Accounts payable - City of Toronto - (6.102)
Accounts payable - other {3,347) (5,628)
Cash Provided By Operations 50,687 110,764
activities
Purchase of tangible capital assets {17,740} {38.207)
(Increase) decrease in short-term investiments 58,308 (130,285)
Cash, Beginning Of Year (584) 57 144

Cash (bank overdraft), End Of Year 96 781 (584)




Tre BoarD 0F MANAGEMENT FOR THE
Lirvie lacy Busvess Iveaovemest Ansa
Notes 10 s Financus Statements
For e Yean Enceo Decowess 31, 2021

*
1. Esmasusimest Ao Orgranions

mmmmmm‘wwnmuom
mmmnmmmdomum
spponted by Council of the City of Toronto

Capital assets:
Purchased captal ossets are recorded at cost Amoriization s calcuigied on a
SYRIGht-ine Dasis over the estmated usedud ves of the assets as Tollows

Street & Chrstmas bghts S years

Streetscage § years

Flags & Banners 3 years
Contributed services:
s«mmmmwh%dTmmwanMWn
these financal statemants
Financial instruments

memmmxumuvu



THE BoanD or MANAGEMENT FOR Tre

Lirmis bracy Busmess Inemovenest Arga
NOTES 10 e Financul Staremenrs, cont'n
Fos twe Yean Encen Decessen 31, 2021

h

Suanrcant Accouwtng Poucies (Cowt'n)
Use of estimates :

3. Swont-Teaw InvesTvesTs
vammmwu.usmhgmmnma investment certificates
with the Scotiabank ﬂmmommmwnmmofwmm
O,Hwo.sxpmamwmmlbemm in 2022

4. Ciry Or Tomowto — Sreciar Crances
WwwmeWQmMammbhmwu
Cay. Thotoulmlwmmwwdamnmwm
anoiy«rem'-dtomoaom!andwnounuuncoladadbyttnCu

mmmmdalmmmmmo'mabnmh
uncoliected amounts. lemmmmmdem

are compnsed of.
2021 2020
$ $
Total special charges outstanding 34,527 78,465
Less: aflowance for uncollected specal
charges (8,500) (22 400)
Special charges receivable 26027 56 065
mwmummwmmmuommw
Accumulated Surplus comprises of:
2021 2020
s $
Special charges written.-off 18.212 9451

Change in allowance for uncolacted special
charges (13.900) ) (9,500)
5312 {45)




Yuaouno'lunu-mmm
Lnnghuv&mbmm
NoTes 10 e Financiag Sratements, conr’o

FoanwEmDac-uﬂ.Ml
5. Tanowiz CarraL Assers

pLA )
Lights Basners Total

Cost

Beginning 168.457 7.448 375902

Addmions 7,728 10015 17.740

LDisposals B . %

Eadiag 376,182 17,460 193642

Accumulated Amortization

Beginning 137.39) 4,964 M2xss

Amoetization 2 S0 37.931
_Disposals . : g

Ending 370,002 10,784 380,786

Net Book Value 6.180 6,676 12,856

2020
_ Lights Bansers Total

Cont

Begmming 330,2% TA4S 337,695

Additions 3207 38,207

Disposals

Ending 568,457 TAE 375,902

Accumulated Amortization

Begmming 279,100 2482 251,582

Amortization 58,91 2482 61,273

Dispasaly

Ending 357,891 4964 342,855

Net Book Value 30566 2,481 33047




mmmmmcqmwmwmma-mpn
respect of the activives of the Board. hwmmng.mumss.ooo.mo
hmmumtmmnmmwms«mmm

n




